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NOTICE

Motice is hereby given that the 18th Annual General Mesting of the members of the Corpany will
be held on 23rd, September 2010 01 3-3-1087, Plot No .48, Opp. Ramadesp Seper Market, Srinagar
Codony, Hyderabad - 500072, af 4.P.Adto transact the followms business:

ORDINARY BUSINESS:

A To recsive consider and adopt the Andited Balance Shest 23 &t 3st March 2016 and
Proft & Loss Actount for the year énded on that date together with report of Dircctors g
Auiifors therenm,

Z. To appeint 2 Diweclor in place of Me PV Subba Pao who refires by rottion and being
cligible, offers himsclf for rexppointment.

3'. To sppoint, M. Brahmayya & Co. Chartered Accoumtants, Hydarabad, Anditors  who
retires and being chigibie offer for reappointment, 10 hold office from the conclusion of this meeting
until conclusion of next  Annmal Creneral Mesting  and aothorise Board of Directors of the
Company to fix their remunesation.

Place ; Hyderabad
Dade ; 13-08-2010

e e B e

2} A Member entitled to attend anid vole at the miceting i entitled to oppoint 3 proxy 1o Jtend
and vote instead of himself and the proxy need not be a Member of the Company. Proxies in order to
b effiective, the duly completed, stamped and signed proxy foem shall be deposited at the segistered
offics of the Compony, not less than 48 hours before the commencement of the Meeting,

b} The Members are requested 1o notify immediately any change of adéress 20 the registered
cifice quoting their Registersd Folio Mo

¢)  The Members are requested to bring the Annual Report along with them 2t the fime of
r’muﬂf}muﬂ!&dmmmmm:mmm serd  thel querics, i any, on the adoption of
accounts wiell in advance, 50 a5 do enable the company to place relevant records and information at
the Anmual Goneral Mesting



DIRECTORS' REPORT
Fo The Members of KABSONS INDUSTRIES LIMITED,

Your Directors hereby present the 18" Arewal Report and Avcounts of the Company for the vear
eeded 315t hfavch, 20i0.

'FINANCIAL RESULTS: (Fs.in Lakhs)
Year Ended Year Ended
31.03.2010 1| 03, 2064
1} Sales & other Incoms: 165,45 FE125
2y Profit before Intercst, Financial 18,97 5704
Charges and Deprediation
3} Interest and Finmmeial Charges 0.23 0,24
43 Prafit {Loss) Before Depreciation 18.74 680
3) Depreciation 3458 37.29
&) Profit{Loss) after, Financial Charges (15.84) 19.5]
Depreciat

DISCUSSION ON FINANCIAL PERFORMANCE:

During the vear under consideration the Company pot 2 profit of Bs.18.97 Lakhs befose mteress amd
depresiation as agamst profit of R5.57.04 Lakhs during the previows: year, which inchudes Profit on
Sabe of Asosts at Bs. 7.26 lakhs and lease meome b= e major souree of revesne to the Company.

QLT LOOK:

Your Company 5 concentrating o lesgine ot the I;:u:tﬂ-.i;ug plmts wherever opporfemies are
available, In some markets supply of Industrial Gas has besn stared with the support of local
Dhstributors.

PIRECTORS: MrP ¥V Subba Rao & retiring af the ensuing Anmual General Meeting and bemg
eligible, offers hamself for re-appointment as Director, hiable 1o regire by rotation

AUDITORS: Messers Hrahmayya & Co., Chartered Accountarits, Anditors of the company, feturs
at the conclasion of the Anngal General Meeting and beng eligible, offers themsebves for re-
appomiment. The Company has réceived 3 certilicate from ihem to the effect that the appointment, if
mads. would be within the limits prescribed under Section 224(1-B) of the Cormpanies Act, 1956,

DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SEC 217 (2A4)
OF COMPANIES ACT 1956;

Pursuant o the requirement under Section 217 (2AA) of the Compandes Act, 1956, wth respect to
Directors” Responsabibity Statement, & is hereby confirmed:
1) That m the preparation of the nccounts for the financial vear ended 3ist ‘..{:m::h W10, the

applicable secounting standards have been followed alomg with proper < relating to
mabenial depariares; 4




i That the Dhrecioes heres selected such: accomnting policies and applied them consistenthy and
made judgments and estimates that were rrasonable and prodend g0 az 60 give a trie and fair view of
the state of affairs of the Company at the end of the financial year and the foss of he Compamy for
the vear under review;

i} That the Directors have taken proper and sufficient care for the maintenance of - adequate
accommting. records v accordance with  the provisions of fhe Companies, Act, 1956 fof
asfermarding the assets of the Company and for prevennme and defecting fraud and other
nregnlantic;

avl That the Darsctors have prepared the accounts for the: financial vear ended 31st March 2010
of A poing concom Dazis despite continues losses, erosion of net worth, excess of current hahilines
over coment assets and uncertainty assotialed with the operations of the Company.

CONSERVATION OF ENERCY TECHNOLOGY ABSORPTIONFOREIGN
EXCHANGE EARNINGS AN OUTGEX

Ascraquired moder section 217(1%e) of the Companics Act, 1956 read with Fule 2 of the
Companics (Disclosure of Faticulars in the Repont of the Directors) Bules,  193R information
relaning o comsenvation of Energy, Technology: Absorption and Foreion Exchange Eamings and
outzn is given m Annexure to the extent appheable and forme port of this report.

DMSCLOSURES AS PER LISTING AGREEMENT:

Cash Flow Statement: In commpliance of clauss 32 of the Lubong Agreement the Cash Flow
Statcment prepared M accordance with the reguwements prescnbed by SEBI & appended fo this
Anvual Report,

CORPORATE GOVERNANCE:

Pursand to clanse 49 10 the Linting Agresment with Stock Fxchanpes. a separale - section titled
*CORPORATE GOVERNANCE" has been attachad 1o this Ananal Peport. A Cenificate from ﬂ'u:
Anpchpers of the Company pearding compliznce of conditions of Corporate CGoveemanecs shipulated m
the Listing Apreemert with Stock Exchanges, are snmexed to and form part of the Annual Repont.

PARTICULARS OF EMPLOYEES:

There are no employess who attract Section 21702A) of the Compandes  Ack 1956 and therefore the
particulars were ot given.

INFORMATION & EXPLANATION 1IN RESPECT OF QUALIFICATION [
RESERVATION OR ADYERSE REMARKS CONTAINED IN AUDITORS REPORT
LNDER CLALSE NO.5:

A) Indersst for the vear B8 47,6795 on deposits of - distributors‘dealers has not been provided
in viegw of company’'s adverse financial position  and will be negotiated for waiver resuliing to
umslerstatement of kosz by that amoent.

BY  Inspile of continnes erosion of networth, position of excesz of cumrent Labilitics over cument
axsets and wiertainty associated with operations of the company the Accounts of the Company are
prepared on going concem bases,

Y Tnoview of very Himited strength of emplovess. presenthy workimg with the Compasy, ﬂ'-t

requirements of AS-15 Emplovee Benelits wn réspest of gramity could st be complicd
However provision for pratity as required snder Payment of Gratnty Act has been provaded for




PERSONNEL:

Your Directors would like to place on record their deep sense of appreciation of e senvices
of excoutives siaff and workers ©of - the Company. - Todosirial- Belations contintied o be cordial
throwshout the vear at all locations.

ACKMNOWLEDGMENT:

Yoor Dhiectors Express their fthanks for the pudance and  asststance reccived  from- State: Bank
of India, Depatment of Explosives and their Officiale, Central Excdss, Poltation  Control. Eoands
and Commercial Tax Departments of rezpecing States, host of other State and Central Govermmmens
Departments, Secyurities Exchange Board of India, and Stock Exchanpes @t Mumbai, Ahmedabad,
Debvi, Kelkata and Chennai and cihers,

Your Directors would like to cxpress thetr gratitade to: all Corporate, Institetional and - Individeal
Shareholders for the confidencs reposed by them in the Company.

for and: on behalf of the Board
LS E{_,

8
Place: Hvderabad C.K. -'I--.
Pate ; 13-08-2010 “fais




ANNFXTURE - A TO THE DIRECTORS REPORT FOR THE YEAR ENDED 31% MARCH, 2010:

Informatson. under Section 21701 Ke) of the Companies Act, 1956 reid with Companiss (Disclogore
af Partioulars in the Report of Board of Darsctors) Raules, 1958 and forming past of the Direcion:”
Report,

FOHM -~ 8

PARTICULARS WITH RESPECT TO ABSORPTION
RESEARCH AND DEVELOPMENT (R & TR

1.8pecific arezs in which R&T} carricd oot by the Cosmpany h*m HIL
Z Benefit derived as a result of the above B & D -
3.5 umre plan of action - -—
4. Expenditure an B&D Crrrend Vear Previcus Yeor

. {Hs.} (Hs.}
a) Capital NIL NIL
b Recorning hIE. NIE
TOTAL
¢} Dotal B&DY expendifure as %o tamover 1 [ 1

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION:

1.Efforts in brief mads towasds ML HIL
teshaclogy, abserption, adaplaton
2 Pepefits derved an g resuli of RIL NIL

the sbove cffions e prodie:
mngrovemnond, cost reduchion pro-
-:J:l.h_:t development Enport substi-
i 21,
3 Impont of technology MIL MIL

FORMC
FOREIGN EXCHANGE EARNINGE & OUT GO

E.‘llrr-:nl_'t'car Previous Y ear
{Rs.) (B

FORREIGN EXCHAMNGE EARNINGS: HIL ML
FOREIGN EXCHARGE OLMIGO: MIL ML




REPORT ON COHEPORATE GOVERNANCE: - Annexore - B
Dy COMPANY PHILOSOPHY ON CORPORATE GDYERMANCE;

The Compeny's philosophy of Corporate Govemnancs 13 simed at atizinment of highest bevels  of
ramdparency and - accountzbility o all facets of operations and i all it nderactions with Slate
Bank of [ndia, Covernment  Deparmments, Drsimbufors, Dealers,  Sopphicrs, Sharcholders,
Emplovess ond the Lenders:

The Statstory auditors of the company have semined the  company's compiiance. . and have
‘ceriificd the same, a3 requived wader the SEBI Guidelines. Such Cernificate is reproduced 2z
AnseRete =

A Separate Managemint discossion and analvsis report covering 2 vide range of st is grven 10
this report-as Ardexars - I

2y BOARD OF MRECTORS:

The Board of Directors compiises four members mcluding offernate Directors. The Bosrd's ol
functions, responsabiality and accountability are cleardy defimed.

At the Board Meeting of the Company apart frome afl uportent matters affecting the business
affazs of the Company the  directors e being peovided information, stipulated m clause 49 of the
Tastene AfréeTaiml, '

ay BOARD MEETIMNGS:

Meeting of the Board of Threctors are held af Company’s Regestered Office ot Hyderabad, end oz
scheduled well in advance. The Board meets at least once im 3 quarter 1o review porformance and
financial results. The apenda for the mecting 15 prepased in consultation sith Executrve Dericlor and
the papers are cirenlated to the directors in advance. The Board Members have access to all
information pertzining to the Company and are free 10 recommend inclusion of any matier n the
aperida for discossion

b) THE COMPOSITION OF THE BOARD IS AS FOLLOWS:

Sldo.  MName of the Direciors Statas Calegory
_-1_ ..... 5 ;{;hﬁ_“‘m-, M ______ M -.-;m ................... e
2 Syic PV Enbba Bao Dhrector Mon-Executive/Independent Divector
3 S1iP.Sarnash Direcior Mon-EscugivaMon-Indegendent Director
4. Sri. Rapiv Kabra Executive Promoter ' Executive Director

B I 0 0 T T e e e - o ey o e o .5 8 5 B 58 58 5 S R S0 TSR TN 8 ] g o e e o e | s 3 e

S B8 Bl B G T LS [ R B E e e e e e S - e - S5 e 8 5 B S 7 R S e 0 R N S e

Mt ::rflltl': Prrector  Mowof Board Mzetmes Anendamce at
A Last ACGM
___5.;__{_:_;:;._”;___5 .............. j --_--_-__-_.__....;t;;&; ...........................
gri PPV - Subba Bao 5 5 Aptendad
Sri. PiSaravaish 5 5 Attemichid
5. Exiv Eabra & 3 Astended




di MUMBER OF BOARD MEETINGS HELD AND THE DATES ON WHICH HELD:

bive Boand Aocimins Wt held Biemnfr- the yial TR IMes on Which: the thactmis. wReac okl on
UG, A ANT MG e OS2 370 1 O amed RORGRCHI G,

SEALANT OOMMITTEE:
2 Brist Descripnion of serms of referssee:

The e of rederencs of the foult Clomaninss s comprshssning il donvers s nEnters
spseifted for Andit Clomsnitise usder  Listing Agreesnent with Stock Exchanges
by Comapoaition: Mamees of members and Chaoirperson:

Apcording 1o the Resohution passed i the Board of Dirsctors mesting held on 10° Jeme,

200 e Feoand hae somstimoted the Anda Commisies compenitg of MG Kabe, We PV Subla
Emo sl Wi Enjiv Eabra and subsempendly M P Samiaiah a5 members of dhie gommstes

P N Bk Ban, Ot Aot ant 36 MNos-Proesolss and Indspendent Dirseter Bavmp fesowlsdos.
T Cratmimn focthe Audd Commullar 0w manberm.

mir PV Subba Bao, comdinees ga bethe Chairman: of the Commitiee,

Gy Bdzetinezs anil allendancs during the year:

"-[tnlmt: drg sshedulad in advanes and the commitise, g et on W™ Talyt 20605, 9% Oodober’
203, 23 Movember, 309, and 107 Foboummy, 20060,

All ghe memsbers of the Andic Comnyittes attended thee mestings.

I INVESFORS GRIEVANCE QOMMITTEE  SHARE TRANSFER COMMITTEE:

The FBoard of Direciors designated an “lovestor Cinevance Coemidles® a5 2 moasgre of  pood
cmpdmale | pevemands and e g g BEvctor relatons.  MnRaEv B, BExecutive
Director whi persemlly  books after the  Encestor greevances ol keads she Commiftes, The
UommAbe alse baoks mio redicssmyg the sharchobdar’ Hrmplamis

The Fallowmg are the status of Complants schack o momvid danng the year:

Sho Doeod Kamre of the Mo of Complasmts - o of Complainds  Daie of Etm:uh
Recegpt  Comiplaing Rocerved Cloared Clearing
LK = tHoorrecEipt of 4 4 = i
Anmaal Rennnis
Eﬁﬂﬂ"-llﬂ!..u tmﬂ‘: MEETINGS: Locyton and sime of 1 3 Arems] (fenerat Mesgings:
ﬁ:l.'!'-h "E'i:ﬂ:r ’.'ﬁ.-!lperhg e s Te=na
U - o~ MR A R‘hgml-lm: gl LU 1130 AR
Welfaro Associatian
Hydcrabond

I AT MR AN At Repistered Cfice. 27,0030 4.1 POA
F-3-1057, Plat Wod8
Srinagar Lalony
Hyderabad

) T0ERE - ZHE O AGM Al Brgatered Oz 20.09.2009 400 P
H-3-T0ET, Flot Pan 48
Srmasar Colony
Flyderabad




IEI-H}FH'.F'E!'FH MION OF SHAREROLMNG PATTERN A% ON 3187 MARTH, 2004

‘°i.'."'-.!-:| 'f“m:a::ﬂ"-' Moof Shimes %% of Shan
Hed Hirdeg
A PROMUTER'S HOLEMPGE
. PROMOTERS:
- Bwchim Frrommadcrs LIZ. 78050 R
B HNON-PROAMOTERS HROEDENG:
e Bl 0ORC) TiM2 1,0}
od-Crong Betstulsons: - (RCTCT) 5, DL OO} i -
« (LFITy 1,5 og]
Coo OTHERS:
: 8 Flwll:':m Bostes 1.53. 0 NniE
4. Imidhim Pulslss AT, ER 2 .08
3 NERIE(CEs o L] L2k
6. Others (Ckaming Members) 2K ELAM
TOTAL: 1, 7463 (i M)
Flease Mode thal Fwiﬂ::nhul:hq is the sum of:
F'Im:uhm }-rn.-:-f‘.%hi.m O

2} Forsign Promeesrs il

b Fils ;b

] MR S PRI 1 ZE%e

o) Forstgn Banks @ bl

¢l Forigs Natomals @ Ml

£} LN AL : il

i Dematerfalization of shares:

Troding of Eomily: shares of the company are compulsory in' demateriabized form with ¢ffect fioam
23h Devcmber. 20060 The 1509 of Domatcalbsed shares of the company allomed by the NSDL B
“INECASCDEDI)T, - The meodes of holdise of the Company s cgaaly sharce a8 on March 31, 2000 s a5

I Bsecripton 1 M vEbewbabier | Rlesof Shaes | 95 iy ]
| PHYSICAL - I4185 GETLERG LT
| NSDIL I e | WSITReE| a0
AL . | XL . T .
BT S 1560 | 146300 | 10 |

1y ADDRESS FOR CORRESPONDENCE:

Shareholders can sond i theie correspamdence 40 e Compomy's Bogisiered office address as mmder:
RECISTERED OFFICE: Mis Kabsoos Industries Timvied,

THr .48, B-3-1087,

srimagar Calery.,

HYDER AR AT - 500 (73

Pl (-G5S 2000 02 [

Eenmail - upﬂmmﬂjrgﬁfediﬁmni] iy

Girievance rednessad division lmai | kakshareholdersidemall.com




TCERTIFRCATE TINEBHER CLALSE 45 0vi OF THE LISTING AGREFEMENT
W, m pegquired under Clamss 400V of the Lishing. Agresmesl with Stock Exchanges,. coriify thas

[a} E‘EmwwmmHﬂmﬂﬂm-ﬂmMemﬁmemmtﬂm
bt i thes Bt G o kmcwledge snd belict

{3 Mmm:bmmwmmmwm-mm
Faxt oF contam statements that might be naisbeadumeg:
)] Thezse slatements togethes frssmnt 3 troe and fair view of the sompany's affairs g are
@ compliznce with cxisling accounsing atedarc:, applBcable Laws 2ad repalations
(b} oo the best ot our knowdedee and belist, thern are mo tremsatons cimed info by the compy
demng the Fear which s Irsudulent, ilsgal or viokstive of e comspany's code of conduct,
e} We acospt responsibifity for sstablishing and mzinfising fmemal controds for fEanckd
spmting: and thel v hive evaluated the effeciivencss of imtemal comtnol svstea af the company
peiiaisany fo fmamcad repomiing amd hove dischsed 0 B sedies amd the Aud Cammisice,
deficiencics i e disizn or opesation of sock fnlemal comtrobs i any, of which we are aware
e sleps we bave taken of prtgiss fo take oo rectE these delcmcies.
(d)  Wehive indScated o the madsiom wmet the Aadit commdites

(a) siguil.‘::.-am-:amgu,ifm_--.hkﬂﬂuatmmlmuﬁwrciplmrrmmﬂu}mn

i) mgnificant chamges: if =y, in acoounting policies derisg O% vear and hat dhe same have
Been dizcliss] @ the notes in the feeacial siatements:

() besdansey. of signifcans fraud of winch we have become swars aml the nvolvenent
ther=n, of amy, of the ounagenyant of an cmploves hoving & sicmificsst tobe in e
Cognpany’s mdamal cosdrod sysiem over Bnancizl repieting,

Flace: Hhyderabad BATIV EA
Dpgs 2 T3-08-30140 Exocutive




DECLARATION REGARDING COMPLIANCE BY BOARD MEMBFERS AND SENHHR
MANAGEMENT PERSONNEL WITH THE COMPANY'S CODE. OF CONDUCT BY  THE
CENERAL MANAGER (FINANCE) INDER CLAUSE sXINDWID OF THE LISTING
ACREFMENT TO THE MEMBERS OF KABSONS INDUSTRIES LT

L Bagv ke, Exeostive Direcior of Kabsons: Indusiries Limited, sa the best of my knowledge and
belict: declars that alll the members of the Board and Senice Management Forsonnel lave sifirmed
comMiates weth the code of conduct of e Company in respect of the el Sear eoded 31°
Mfamek, M1,

Flzce: Hydamhad
Dhudc ;L 3-08-2010




AMMNEXLURE - D MANAGEMENT MMSCUSSHON AN AMA LY SES REPORT:

AY LPL Tndustrys Musl of the TG vobame is bondled By PE11s for domestic sapplies; Wirh soch
barps sl pend o o the part of the FELTs a1 3 substantially Iower than market price, effect the
prospecis of the privale sector, operating in the 12me seoment

Ry Busbness Revbew: The Comqasy b beon focisdng om Leass o s 38 (o oilizs the cxisting
assods. Thore exests o mismaich of capacety in terms of availabelity in certain marksds and demmmnd m
“the ather nEarkers. Consoquenty, thare are very fewr planis where the scrvican aerations are 1iaBle
for the operations of the company. This situstion I mod gomng 1o change /oo masch m the ne fubis.

L) Masagensent ol fisks: Thouwgh the risk of Lirge stale retum of conpeciians loom lange over the
LIy ﬂ'ﬂ-mmhmnfL}]uhﬂtrsmh.lwcmdnmL Thers &5 also coasiderable pressore w
kotp up tho reshzahon from the service’s mowvvew of the highdy competiiive market

I Financld Ferformanoe

The Followmy ka thse Finaneia Hmmrdw{w B 1akhe

N N N NN N N NN N S R N R TN NN N § NS M N N e N e N S N N R RN R R g E R TR

OISR :-"IIH}B-rEl'? IncHTec]) %

C0NR -
e T mWi2s 1268 (44, 56}
Caher cdume [l | FEST (34.34)
Tpeal; BiEE, S RS 141, T6R
EXFEMDITLEE ! }
hbnafactrng, Expenses £ 59 143 %2 43 83
S1aff Coat L1656 1647 (175
Lithver Expenses 4 14 e A1 20
Fimamcial Expenses l!l.,ﬂ- I.'l.:.l: 117
EheprcCiatioes 53 FF T
Fotal: 18134 LT3 0,71
FROFIT ¢ (Li¥s35) A R R I (1EL.15)




CHARTERNED ECEOUNTERTS
o R TG B D ERREAT '-I'Eu'lﬂ-l-l'.Fﬂ"-Tl'-ln'-H G"Jn.'-l'-l'l.ﬂ'ﬁ. FAKIMADG, TARLELL J'-E'l:'l:-l mm'ﬂiﬂm

F— - e ——
AT P T,

R 1 Tens  GERGHIT
Fa sl Mowbors Of FABsiig TMOIVETRIES LIRITED

oo i R audited the atbached Halancm Sheet of KABEONG IRIJUBTRIED
LTHMITED, SHYDEeBAD 185 b dt SigE Tarchy ZE1 and. alas £
Fredys: and [ous Account for Chelyoar ended én Lhab date snnaxod
thereto sad the ganh Flew wtntemnt for the poricd ended o’ Ahal
gabe. Tharker Findanclal mtntovaoks are the responsibality of  bne
Chmpadiy W Fanagenesi T e rJ:I-rl-F-l.'.-l'l'F-J-l-I'!i-J.J-":.'- 1 LECEHprOHEE AN Spinden
on these dinancsial dfabendnic biood - on our sadds,

2., We conductrd our aubBlt in pocordance mith wuditing standands
govierally accoptad 1n dndia. Thowe Srandards requinrs thas we plan
ard perforn the audit to o obtodn reascnables  adeurancs ) dbeat
e o b 1 Figr finaneial - statomenis  are il iy &1 il g did
siloathitenent, foc dddi g Al obes - eamirnieg L el AT Reret el bosilu,
evidefice supporting the srcaints dind dinclosdrves in Ehe & rinancaol
etgtenemnila.. RN audit mluyo o inoluden © adRarpping e e eoen TERGg
provcdpioe weesd aod: fign i FSint SRl Ton mmcs 6 Enag ek, L]
well e eveldating the cverall financlal siatimiagt . presentation.
W EElieelr  EhiaE guar  seditoprovidns & rowponairle] Ganls  Tor  our
ppimian T

. Pn  reguired by fhe Dompogies Téudd ters Reportl deder, 20,
ioguied by thp Central Gpuvieranpnt of Todia o teroe af  Sechion
ZATCAND ofFf tholCanpandsd SEty 15 ek anslnadian She SEnesueg e
‘:i'.ﬂ‘tl:‘.‘:'ll.'!.l'.l_ it '|'_i'|.!3 .f,._l..'r_'l:-r:.rn -;.p.pnl,l'u:-:l L pe e mdgraphs A Cmd T T
il Do,

il Farthadir Ea SNk ._-.5..-.'!_1'._-?:11:-; in iy donEnnre  CaEf e P e == alawik Wi
Fapsc b Lhate

Al Wr  hhes sblianed all the irformeiicn and explinalions which oo

Erer | bhisst ot oeur kioslodor ong belied wwere nesadaarsy Fht it
(BB = e oy Rt < = ] pid

LEF [ Dur, Oplmlon, prepes oekd  BF RITount B reqalred oy LT T
been Kapt b e Gonpany S0 far A6 appéars f0an our  eRensnabidd
of those books.

i4is The - Batande -Bhkepet, Proflt and  Loss  Acchunt  and Seth¥liw
sbatemont Hdeakt with by thid Foport are’ e dgrepnent il kb
bocks &+ a:_.:.:nur—.t'.

twh Iz oor opinion. the HBalance Gheet. FProflt & LoGo h:;wr:t &l
Cambit boe SEatpnent dizlt ﬂ"th'l:-;.- thig répart comply !’ sdtho Tre
-I"|.|_J_-|:|-_'|-|_'|Lj_r.:|;. ELondards rh|'_l-|'-n-|-rq-:|' bo! anc dgb-aprvion L35 of oEsotaon

214 pv  the Toanpanies Aok, 99, prcephing  &S-15 “EAployoo
Bangd ta .
A O #He baatc oFf fthe written regresentpbices reialvipd 000 The

Dirpcfors ab Ga-Bial Hardh, a0 ard” bekeoe pn ceched by BisE
Baard ofF -ODifFsctors, e cepart Sthab,  none of T Difrecbors 1
dasdmginalsfiwd d= of LSt Harch, ZREn Vrew . bl -'!'-IIJI:I'lll-'-"': AL 1
D-;-'p:"-;:-r L beras gf, -:Eﬂl.l'u.l Lo o aub-Fooikon Ly D .Ilf"'-
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CHERTCREG ACCOUMTANTS

o e e AT A o AL £ S o e e B L i)
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&% Interest for-the year and for azrlier yoezes F:-:.-é.,-ﬂ-?,h.‘.;‘?r’— et
Ro 02y 29, 00— raapes biveliy i.g'.i:i.hi.f. Traede Deposite ‘resolved
fron Dealers/Distritutors.  are pot  provided reculting in
uwnderstating the logs  for thie year by Beof 07 ,48770— and
underatating the curront liabilitiew by Ra 58,77, 234v- (Reler
Mote MNo.& of Motes on &ccountsl.

B Mo draq attention to nete koo d of Motes onoaccoountss do otk
fipancial statemwents. The Company’ s cursent liabilities
St DR Eorrent asoawts by CRE.SAS.TE Lakbun ad en

: 31'_'3::..':,2'&13..: Thin Ffacter along with $he other matiern an

1 e farEn LI Ehr note refeceed o, raless subsfantial  doubk

that whekbber the Company Rill be able e ceniinue as a "SSing

OISR .

£l The Cospany has not cosplied with the 'l'l'q.!..l.'i.'l'ﬂ'l'lll'l'll.'.'ﬂ- = AR=IS

‘Emploves  Ben@fils’ in respect of gratuity. In view of tThia,

! the liability of +the Cospany “could not  be adcertained.

| Cafmasquin tly,  wa are unable Eo comeant abouf the impachkt "oF
thimn on the lops for Eher gear.

In bBur oEzrion and- - B Ot ST OUy ANTOTma Tl o st - - S Cording
o the eaxplanpbiann given o el Eho Said: acpounks, =ubiack “"to
cur comepents in pera % above; give the in foermatich ab gl
Sy UEhay Comganios - Aol 1955, 1R Ere cannes S0 rsgeiced - and I.',I.i'-u'_i."
a Eraer. dind Tt i A i if, Oanformity  wWiTh Tk [Tl mf= 8 a e K oln]
o Ane el o ggngr.‘.}j'}r socegkedd’ in Imelza -2

i | In: G -gasde =F 2 Balace  Shoel, of g srate ool o adfsicy
oF- e Cadpany as a4kt SFeE Moren, BRI

L i1 In: kthir-cpap =1- Bhe Bootos aned LogS dhr o By O E- i e Lo
Sf e CEoEpany Foa i khe  veec - poded oo cEhakcdatas and

1137 i t=heE cane of  Ganbtlor  Shatemithre oF Ched, casfy Flwe £der  Thie
vaay andad fon Dhat date;

o Birdda Y e & s
Charternsd ' fCoountants.
Fdre " A g 155

Flamor Byderxbod {1 EEETE
P 0T RN o B e ey . Fartner
Moo rshy o Re. 207

820 & S0, GOATan Gigsn Apaitmaiis, edsn Manal Colon, Bydembed-500 082
Phoress - 00 - 3207 Q0GE: Fax 2357 2l 0 Erail ;. drodrrahinionyl fera g cgpm
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Btatnmnnt o R Conpanieos fﬂud;tnr s Report) Order Eﬁﬂﬁ

1 KABSONS IHﬂi’.tE-THIEE LIMITED.

il

dold

EIE)

el

&) The Company HBES m@lntalmed proper raconds shonirnc

+L151

pRrticuiars inciuding guantitetive details and Situstion

Gf Fived sssetz.

b} A3l the sssets nave not been physidaly verified by

tha

m@ﬁpgﬂmrﬁt during the yesr but thers 15 & regular

[ P Ema S tf werifieatién witdch; An  @dr opinion,
Feasorable having regard fo the size ot the comparty

iG
andel

the nature of its assete. No materisl Slscrepancies were

meticed an Such wverificstion.

o) Biring the year; the company hed disposed off some. of

the

#ived assele. in our opinion, the sale of these assete
Hoes not atiect the going concern assumplion in. respect

G¥ aas trading ﬂLtl¥1t? carcisd an by the conpany .

A The inventory nas beei ph?ﬁi:al1y velfied during the year

by the management. In ouc oplnion, the Fraquency
verification is. reasonabie,

uf

B Thie prossdures of physical verdfication of inventories
£l o by The managemant are regsorable and ﬁﬂtﬂu&tﬁ in

relation 'tp the size o the company and the matore of
i d rverines .

-

o The cimpany 46 meintsindng peopers rooorde. .of  inveEniony.

The digcrepintiBs np#;ﬁﬂh on vmrificstion  hDEbwean

tThe

phwsicel  stocks and the bogk records heve besh properiy

gealt withiin the books of sccpunts

2 This umphh& has  not  qranted  any ioenw, moeiyrEd

=k

UnEsRcures to compani@és, tirms br other parbien covered in

the repistey maimtadreead ufas 36 of Checdct.

bl The company had’ taken intsresh freg loange  frod

T

Companies a&nd frem s pearky coversd dn  the register
maintained under section 381 of the Lospanies Act, 19595,
The mayicte ancliot invelved during thedvesr was  B5.50.038

Lakkhs &nd the year-—end aalsnce of Iosns daben from
parkies wan Bua ST 060 Lakho:

RitChl

=1 In  parcepinion. the. terms end condildent an wivkch  loans

have been tsken from companies: and partias Fizted in

ef gt

register msintsined tder serkion 36 o the  Companded

fot, LSSL awve fot. Brics cfasie, preafpidicisl to
PMERrEEt of Rk company .

g} According to explanations given toowus, the lenders

e

Ll

nut spetified rnpaym&nt terme. In vigw of this we cannot
comment Gpon whether bthe- paysenl of pripeipal is reaular.

I our Copdndbs and. according to. the Anformation

and

‘expianations glven to' us, theve are adeguate internal
cantral syahems conpepsurate with the size of the Compary

and  the nature af its business with regard to perchases
AT ET Oy, Efved Feaeets and wWith regeed bo the oals
qaumm anc gas,. Buaring +the courss of Ouyr SRGLT e Trecde
EEE E e Sy cantinuing  Failurs to c@
in Einterpal control svstens. #

aF
arf
(§1=2

eees b maior  weakEARIsen
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Suduitding ko tho Apferdaltian and explanations - given to. us;
we are of the opipich Ehat i particulars of Eanbratts  or
arcangemEnts’ rederred ho in section =i ar bhe Aot Thesve s
‘entered i the register required to be saintained under that
::Er_tJ_.lr:-ﬂ arrel

T ocwr opisdon o ared aceording  to the Antornation Pt
gxpiandticons givern o us,. Lthe transactions made in pursusnce
of contracts or arcangeseEnts  enltersd  xa  the g LS ber
maintained under sechion 36% oF the Coopanzes Act. V7S] have
h-m_rn. rn_ﬁ'd.ﬁ,n. st praces which are  resconsbis hawving regei-d. to
prevailing macket prices at the relevant  ties.

The Lompany Has not actepted the depokite drem: the public
within the mesning B Section SBRand SBRA of the Companiec
Acty 1956 and the Rules tramed therevonder.

The compaisy Hes no intsrnal cudit svabems

Ceptral Sovernment-bes oot presceibed mﬂ;ntnnnncm (=5~
Frécords umder clatse (d) of aub=sectian (1) of Seortion 289
(ENEdY o  the Companies AEE. 1956° for the  productelitems
HeFlt wWEEh &y the company .

The: gaompany is nob regulsr in deposlbing with, aspropriasie
authorities wndizputed ststutory cues including -investor
edycation profectian Fund, mmp‘ﬂymp = state ifsursante, Salas
taw. The extent of the arrszce of outatanging statutory. duss
28 BE the leawt day of the fimscdial vean o] ol pﬁwlné af
more than il months from tho date: thely Do ame Fﬂuﬂblﬂ ard
the paynests mode during the yoar are &8s glven beldk:

Masg ot the Kitore-oi the dies  bmoodt Period bo wbich S Byar oT
Tt He. Tha ascunt date paveEen
reiate:

e o e e i e e 0 I 0 e 1 o e e o A B AR EET AT

I: Miharstrs Saims Fau dct  Deferred SelEE Tan

. b

Fapavasnt L7358 M- B ESERM L

615,55 R #1095, 2808 ) Pald on

455,77 -k O = T R
(O B R BLBE 0
L. Cospasies Act frvosior Blocation: “EL5HE . 16TS-SE g |
i ard Brotection ilﬂd / A
3 Barsskets Selec Taxiko “&ater Tax AT 1 EEEE LY
3, Fgraakata Sales Tax ot Thles T L2389  2Ee-Eh LR b
S, Hovarasthra Sales Tax fcl  Sales T S 35,85, 2800

B, sharkind’ Fakes Tag art Eales T 1T Al BB 1T b lagand

7. # Zates Tzz Ect Eales Tay .55 HeeEl B
5. Haharaedira Sales Tar 4t Haley Tai 5957 WS- R am |
3, Manaraebtra Soles Tan het Seles Tax 9518 e L5 BRS |
tB-Naharashtes Bales Tar-fct  Salen Tax Gl TG (L8 9 T
bEMaharasktr Eqilﬂ iar fEy o Sales fer: 55350 MRS 5. 15,284
P 1Y fwagal Bales Tar fet o Saley Tat T TeekES LG LR e
i3.Mest: Beagal Saiex Tax kot fales i 2 RE-gE EEE A o
shbuiaral Sales Tawmet  Sales el aet ek TEL R
15,867 et Salos Tar & pesalty TROEE  15O0-Sm 1505 TR
R RAT fed Fales far | pemclly GG TEL 15935 FI.BE A
11.E5T- At falwr fas b opeeally )5L.682 ' 15BN
15.C5T et Bales Tas b pmaity 5,070 17.88.598 |
19.E8T ek Sabpe far b pesalty  E,EW by e |




ST Rt Eapioyess State 1 TEMET a8 P

inmirance 5 | )
Th,E50 At Eaplogees Btate W TEEEET 113006 | apaid
© T Tamdrasce . i
ZLEST Aet: Esployees State fr LA T84 IR |
IEpararse

— i T e - - SEEE

— AL EEREEmEETTEETS

b} According to Ehe information ard sxplanations given Ea us.
there ‘are. no dues of sales tax. Income tax. costoms duly,
Haﬂlth Eaxs wecles dalbyy mervicde fax and coos thch have nak
been depositod on account of any dispabée.

%} In our apinlon. the sccomglated losses of the. conpany &Are
mare  than FLesy purcnnf gf L= net worth. Tha compeny Has
fat thurrgd Cach lceesEs durinq thﬂ LinancEal wonr covEred v
our  audit apd  am well A% AN the ismedistely pracoeding
Firancial  YEar.

w11 Daring the Famancial wirar cowvered Dy our dudit the Cospany. Dad
not borrowed Froe. financial institoblions. Hence, ciause  Gxl)
af the above referred Ofder is nob Bppiicable.

®3ix) The tuﬂpﬁﬂ? has not grantid any ISens and advances on Lhe
basis of escurzty by wey of piedge of :haﬁﬂ' debantures and
other cecuritips,

Hiii)  The comp#Eny is neither o ehd € Fund nor s ridhl mrtdal benetlt
fuhd/soedrty. Therefore, the provisions of clause Alsiiil of
the sbowe refesred Qrder afe fiot spplicable fo the company -

i) The comgany 1 ok desling 4ine o Sradiag in oSHanEss,
mpEUritiEs, Gpbprcures arnd other Investoenbts. Rooordingly.
Chig’ provigions of clause dWaivwl of the sbove referrod Drder
g not applicable o the company.-

%&1 Thi - Company hae not. given nn% guratanes for loane taker by
pthers from banks or Finspelal’ Instifotions.

Wwil  Dlring  the Yease $he company hes not availed any ferm lesps
From bapks oF  fipancial  dsstitutione. Aoccordingly, the
provizsions of clause 4lxvil of the abdva referred Order are
nok applicable 2o the compamy:: )

wvii) Pocording. to the fnformation and explarations giuwen tous and

Y G OYerall examination . of the balance sheet of the' dosmpanyy
wa  raport that the no funds ralsod on shart=fterm basis havo
hqnn LEed for lopg—ftorm lnkestpent.

viil) The compsny bas not made preterencizl allotment of shmres Lo
parkiss  and  compenies covered in the registEr medintalned
under BRction BB df the REL during the vesr- o

wiv) Thie company has not Lssued any debentures ficcordingly, the
priovisions  of clause 41xix} of the dbUEE rergered Order &re
rot appiicacle o the Eﬁmﬁﬂnfa




¥  Duripg the vear the compsny Nas not raised HOney e plslis
ismue.  Accorgingly. the provisions of clagse Fiwxd of the
above referrad Order are not applicsable to the comgbny.

ML) | Bccording o the andorsation: and explanations givEr tTa u=; o
draud Con oo by Ehe company  Fas been| notices or reportad
cgaring tho course OF Cur-oudit.

for BRAMNAYTYA & CO..
Chartersd Accountantc..
Firm's Reor e S0

Fiace: Hvderabad [ D EEEﬁHﬁHﬁHﬁ:‘f.
Date 3/ LE5.88.2810 Fartaoer ;
‘Membecahip Na_E'i'la?.



CHAATERED ASCOURTANTS
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FrirfEvule - €

L ———

tﬁrparn%n Governance a5 per cladse 49 of the Listing Agreocment
with the stock ocuchanges

e the Hﬂmbﬂrp (=17
ARSUNS INDUSTRIES LIMITELD

My Nave Pxamingd the compliance RF conditions of Eorporaie Gavornanco
By KABSONS INDUSTRIES LIHITER, {6F 'thi vear ended on Masch 3L, Z@ad,
am stiputated in  Clause 3% of the Listing Agreement of the sald
Lempany with Stock Exdoharogsns- )

The conpliafce oF  condilions of  Eorporkte  BoverbsnoR® 1w Liwe
rRRposEL Dl by mE CEhe AN agEmen el DeiE ehaminalion was Limited to &
Foviae of the proceduras and isplesnentations thercof adopted by tho
Company for  epzuring compliance Wl th the CowdEtions =4 Lo
cartificate of " Coarporzte GouornancE as shi b S o - pa Sy 'i'_"1E HSaia CEROsE.
18 s npithoe an audit for an EXprEESLLey OF DpLnion on EMe  financial
Btatoser s oL Ehe EoshpEs v

In pur spinicn and Lo bk et of our inforBaLlon ard " accbrding to
fhe - Explanztions given to us-cand tho reprosentations  madg By Ehe
flrecters ang +thie mepagepiEnt; sebizct bo the follaeing

1} The Bosrd consists 'of only four directors, out of this, thres
g pon=indepenEEnt dlrectors.

1Y fdudit Eommibuoco :amgrigg5 nrs J oL By pon—- independent . Rirectors
as agaifst thie stipulation that the asdgit commititos shall bave
madarity indeoendoent Firactosn

wo certify  that the Company, Nds complied wWith Che condificons oF
forporate | Goversdance a%  =stipulated 1n Clauss 49 af the adgves
montioned Listing fo=oemant.

Mep further otote Ehat sueh compliance 18 ABLINEM an aRfUrance a8 Lo
e tutore wiabilbity, of Lt Company  Bdar af the '‘efficionocy Or
cffpctivonoss wibm which the monagenent hass conmdoucted fThe affairs of
the Sompany s

For TrasErmarydd &00u,
Charterad Accountants
Firm'ws Rogn.No.d

Flace -5 Hederabiad EEETHRARANA LA

Date o0 1ECWE 2SO0 rn»tan,
MembiErship No: 2987

# 403 & 404, Goiden Grean Apanments, lium Kanzil Cotony, Hyderabad-560 (82
Fhonas - (040) - 2337 000244, Fax - 2337 2386 , Emad | hydbrahmayye Gyahan.com



KABSONS INDUSTRIES LIMITED
PLOT NodE, SRINAGAH, COLONY. HYDERABAD - T3,

BALANCE BHEET &% AT 2157 MARCH, 2010

PAETICULARS HCH A5 AT

e e e ey e S i S e s e e . o e W ol el e, PSR

AE AT
REF I3 M0 3103 2005
| SOURCES OF FUNDS = e Vil »
1. SHARE HOLDERS FUNDSE:
Share capial 1 178,630,000 174 B30,000
Repenas B Surplip 2 B0, 237 415 B0 AT 218
224 BET 418 224 BET 415
2. LOAN FUNDS: = 11 Y =l Tl
Secured Loans 3 2,000,000 2000 DO
Un-eepurad Logns 4 4,359,029 4981 B3¢
8,359,028 - A.951.89=
TOTAL Rs. 23,286,444 245113
e ETSE S = = —— -
Il AFPLICATION OF FUNDS:
1. FIMED ASSETS,
Grass Block E=] 145 BE2L 034 14781 1500
Less - Depreciation 115,07 F 676 193.70F 554
et Block 31,745,420 35,200 102
2 INVESTMENTS: & 15,000 < 1;5
3 GURRENT ASSETS. LDANS & ALDWANCES: s
Inerioses 7 THE,GLE BOT.TET
5|.'I1I:I'I'_\;.r Deblors & 2354 838 2.7 112
Cash and Bank Balancoss 7] 1,22T.000 1806315
Loans and Advances 10 35, £E5, (50 28 X758 EE0
39,573,545 25 BEAE BAR
LESE: Curent Liabifies and
Prouiams 11 LS e R GT.ATE 042
Met Current Assets {56.578,199) {57 B38.17%
4, Proht 2 Loss Socoumt 256,044,227 254450100
TOTAL Bs. 231,726,444 3% 840,193
T - L & ] L N B A L
Notes oo Accounss 13
Per Dix Reporl of Even Dale - ]
il At AL
For BREAHMAY YA & Co,, G.K Kabra MERISHNA MURTHY)
Charterad Acoountands . s e M Finanas)
D e :
DSEETHARAMALIAH RAJIV HADRA
Parner Ewecidive [Hrecior
Membership Mo 2907

Place : Hydershad
Diate - 13-08-2010



FABSONS INDUSTRIES LIMITED
PLOT NCQU2E, SRINAGAR COLONY, HYDERASAD

PROFIT & LOSS ACCOUNT FOR THE YEAR EMDED 31,03 3040

PARTICFLARS =CH CURRENT PREVICLES
REF YEAR YEAR
s, R
L INCOME: PR e
Sales 12 10,926,543 18267 779
Qther Incoma 13 6,423,008 BLASE T2
TOTAL Fs, 16,545 884 __za1m.551
I, EXPENDITURE.
Cost of Rawe Mananan & Compenents Dispased 18 = 255664
Porwer and fizal 144, 110 130,72
Purchase of Traded goods 14 8,415,038 13,056,150
Saf Cast 15 1,685 572 _ 1,886 BES
Intarast : Others 23,442 24.078
Ciher Expenses ¥ 4,628,018 £.431.566
Deprecistion g 3457588 3.T2E.940
fincreassiDecrease in siocks 7 {219,999) 848320
TOTAL R 18,133, mEa 2 ATaq07
Il [LOSS) F PROFIT FROM OPERATIONS 1,523,818} 1951, 445
Add f Lema : Fringe Beneft Tax of eeder years 215 (25 188)
11, 584,0%3) 1.526 274
A Balanca brotght fenwand Troen st vear 254 460,150 ZER.3B6. 4540
P, BALAMNCE CABRRIED TO BALAWNIE SHEET HE..DJH.E_H_ E&T;EI:I.*I":'IEL
o e e sxor g e a ]
Egrmings par shore (in Ra) dFacs vale of Ra. 10-) {085 R
iReter Mats 12(0) Noles on Bcounis)
Moles an Adcounts 19
Per Chur Report of Even Dain e
& e A sy
For BRAHMAYYA & Go., G K. Kesbra (M.ERISHNA MUIRTHY)
Gl {Faance)

Chamerad Accountants o -1" é Diroctar
IV BABRA

D.SEETHARAMALAH '"'%i:_ﬂ_, .a:’;
Erartr i Ewaglive CHrasiod

Rembership o 2007

Fiace : Hyderabad
Date 13082010




HABSONS INDUSTRIES LIMITED
8-3-1087, PLOT No458, SRINAGAR COLONY. HYDERABAD - 73,

SCHEDULES ANNEXED TO AND FORMING PART OF ACCOLUNTS FOR THE
YEAR EMDED 315T MARCH, 2010

FARTICULARS AS AT AS AT
+1.03.2010 31.03.2008
Rs. Fs,
1. SHARE CAPITAL:
18000000 Equity Shares of Rs.10/~=ach 150,000,000 130,00 Q00
emaaToo EREYS =
lzsiad, Subscribed and Paid up
17453000 Equity Shares of Bs 10/-each
fully paid-up 174,630,000 174,530,000
e s N PR NN e L e = — .
£. RESERVES & SURFLUS :
Capital Reserve - Capitsl Incentive 5,000,000 3,000,000
Share Premiurm 47237415 47237 415
TOTAL Rs: R0237415 50237415
3. SECURED LOANS :
Lata Engineanng Companmy Py Lid 2,000,000 2,000, 000
TOTAL Rs. 2.000,000 2,000,000
BEEER S e e e
4, UNSECURED LOANS
Maharashira Sales Tax Defermad Liability 1,069,029 1,981,628
Inter Carparate Deposits 3,000,000 3,000,000
From Directars 300,000 -
TOTAL Rs. 4359029 4, 851 698
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FARTICULARS AS AT AS AT
31032010 21.03.2009
6. INVESTMENTS: (At Cost)
iNon=-Trade, Unquotedy{Long Tem}
Nafiona! Savings Cerificates and
indira Vikas Pathras 15.000 15,000
: TOTAL Rs. 15,000 i TR
7. INVENTORIES:
[As Vatued and Cerlified by the Executive Director
at cosl atharwiza siated)
Stores & Packing haterials 78,004 TE, 004
Semi-Finished Goods 42 504 42 504
Traded items 646,130 437,279
TOTAL Rs. TBE,E3E BOT.TAT
e e e — = 3 . =
E. SUNDRY DEBTORS:
{Unspcurad)
Debts due over s months
: Considered good 1059535 1,138,004
: Considersed doubdful 216,412 218 412
1,278,080 1388416
Less: Provizsion fordoubtful debis 218412 218412
--------------- 1,059,638 -—-—--mmmm 1,138,004
Cther debis {considered good) 1,235,200 1,200,108
TOTAL Rs. 2,394,838 2,347,112
11ttt R e e
8.CASH AND BANK, BALANCES:
Cash ir Hand 20,204 81,074
Balances with Scheduled Banks
in Cumrent Accounis 1,085,324 & 511
in Margin Deposits 199,334 68,5853
in Share Applcaton Money Refund Adc 22077 22077
TOTAL Rs. 1,327,009




PARTICULARS AS AT ASAT
31.03.2010 31.03.2009
10 LOANS AND ADVANCES:
(Unsecured, recoverable in cash or
in kind or for value o be received)
Advancas for : Capital items:
Considersd doubtful 501,000 501,000
Less: Provision made 01,000 - 01,000 -
: Expensos 8,618 286
. Purcha=es 323,564 54 250
. Amounts recoverable fram staft 1,000 <000
o Oihers 162,590 162,840
Deposits resovarabla 88477 B0Z.818
Cylinder Depozit 33,402,400 33,375,800
Bitls of exchange (Doubtful} 2450000 2450000
Less: Provision made 2,450,000 - 2 450,000
Interest accrusd 8,997 12,474
Prepail Expenses 182,080 120,785
Excize duly deposit 421 421
Tax deducted &t sourge 524 913 254 582
TOTAL Rs. 55,486,060 36,275 880
11. CURRENT LIABILITIES AND PROVISIONS:
a) Currant Liabilities;
Craditors for : Capital Hems {ofher than Micro, Smeall, 235,369 238860
{ Purchases  and Mediuvm Enferprises) 1,872,640 1,920 448
 Expenses 5,078,029 8525205
: Dther fnances 258,439 224 958
Due to Staff 396,171 293,774
Sequrity deposit 3,296,000 3,286,000
Oithver Deposit 585,000 S85.000
Advance recened against sale of plants - 215,00
Dues to dealers and consumers 4,158,502 4,530,057
Cylinder Deposits from consumers 71,926,911 71,889 404
Distributor’ Dealer Depaostt 8, 782633 8817633
Investor Education and protechion fund
shall be created by the following amounts namely -
Unpaid application money received for allotment of shares
and dug fior rafund 22550 22550
TOTAL 96,551,744 97 666,895
HE RN NN e
b Provision - Fringe Benefit Tax - 5,043
TOTAL {a+h) 86,551,744 BT G72,042




PARTICULARS

——

SEEFTETToEOEE

CURRENT PREVIOLES
YEAR YEAR
F1.03.2010 X1.03.2008
14 SALES:
o (Trading) 8,654 477 16,078, a8
Regulators 2nd appliances 19,231 67272
Sate of Raw Materizls & Components L T F0
Rent/Hire charges 453,235 1,827,540
TOTAL Rs. 10126943 18.267.770
f EShrzr=aoco=m el T TERTRER
13, OTHER INCOME:
Inerest varnad fothersl (TOS- Rs £ 3755 B4, 707 28,732
Plants lease amounts 3032400 2. Tass00
Rem earmed 1,502,000 13124981
Mbﬁeli:mews recaipts A6, TE0 1,030,137
Markating Fees 28,000 06,561
Credit Balances writlen back 168,368 120, 165
Extass Provislon writlen back 34478 2850
Profic on sale of assels T26,2T4 4470658
TOTAL Rs=. & 423 008 S EEETTZ
b — L —j.L == EESZEIRASEIEER
14, PURGHASE OF TRADED GDODS :
{3as, Regulators and appliancos)
FHas 5415038 13,003,974
Regulatars . 52176
TOTAL Rs. 8,415,038 13056 150
I T ——— e e = = ]
15. STAFF COST
Salanes, Wapes & Bonus 1,412,988 1482178
Cantrimelen ko Pravidant snd atixar funds 82446 20280
Workers and Staff Welfare 118, 5480 48 518
Leave sncashment " 5,388
Gratuity 73,622 17.42%
TOTAL R=. 1,685 572 1655 BB

TEEEENENEERNES




BARTICULLRS CURRENT
YEAR
bt W e e f s
1. OTHER EXPENSES:
Pyl Hing charges paid for Cylindaers A55 550
Zas Filling chenges 155 807
Horos conpmmed :a,smf
Rlem & WWiaier charges E7Z B30
Hames & (saps 1720
A radce 1u1,:|m"'
Frining & Statonany 18112
Foslage., Telegrams & Teepianes E!:.?BE{
Traveling & Gonveyancs 154..5'13(
Transgat Chengos 21,650/
Feoets & Malntanance
Bant & Maskiresy 99,763
Euidings T8
Cner Agssts 3045
Senvioe Charges HOT 2
Slpdnnrs P Drersding
- A% Audiors 24814
far Ta Aucft 5515-
for Cartifizaton Bava)
L dar Tax Begrestrtation o
Legs 5 Prolessionnl Chnpes 88287
Zoneral Chasgos TS5 BIE
Priar PANOT SeDRNEDS 1,210,524
DamagesFenaty Chamges 5314
Loss oo =ak of Accolis a
Socks written off Et,148
TOTAL Re. 4,828,058
F1—=-F3-+—— 1+
17 BNCRELSE T DECAEASE INSTOCKS:
) Dpening Socks
=Bl -ivished Gocds 42 504
Traded ltoms 487,279
525,783
D Lese ” Srocks warimaer ot (S fnshad] BT 527
eI R T [ TGS R #1748 18 54
81,148
TOTAL Rs. HE8.E3S
=) Cliding Sicoks
Som Fimshed GOods £F 5id
Traddd Heme BE8, 730
TOTAL Rs, BE8,034
{Incraaee) [ Decrease (b-c) RE (19,555
NI NI T
1B RAWY MATERIALS & COMPONENTS DISPOEED OFF
) Dipariig Slorss 3
£ Lass - Closing Ghocks -

L

FREWICHIS
YEAR
1032002

1,550, 558
g e
15,857
£, A5
186,681
HE.T
165,041
GEag

217520
40 11z

2003
108,124
WS
A4, TEd
24,814
814
120
22
2r4033
2T2.50A
2057

05415
L e

0439 505

e

—=—Z— - oo o




EABSONS INDUSTRIES LIMITED,
3-3-1087, PLOT WO 48, SEINAGAR COLONY,
HYDERABAD - 500 073,

19. NOTES ON ACCOUNTS:

1. The following arc the significant accounting policies adoptad by the Company in the
preparation and presenzion of financial gatements.

i} Financial statements are based on historical cost.
1) Speciad Incenfive reccived 15 treaged as Capital Rescrve,
i} Fixed Ageets are staged al vost pot of depreciation provided for and MODVAT credit
availed.
iv) Leatz hold and is amortised over the period of lcasc. Immovable assets on the  lease
bold fandz are amomised in sccordance with Schedule -XIV 1o the Companies Acy, 1056
where the estimated fife of the assets i5 |ess than the lease periods.

Where the estimated life of (he immovable assers on lease hold Jands is more than the
s periods, they are amortized over the bease periods,

Depreciation on the assets of the Company: other than those méntioned above, i3 provided
onstraight line: basis { written down valoe method in sccordance with schedule XTIV w
the Compunivs Act 19506,

v} Investmicnis are stated af cost

Vi) Baw materials are vidust o cost. Work-in-proaress and stock in trade msovalued ot
e of cost and realizable valoe.

vil) Bales are axchusive of taxés and duties collectod.

vitl) Provident Fund is administrated and remiftances are made o Provident Pumnd
ComMmissioner.
Liabilities  fowards  sramuiry and beave  encashioemt ere provided for i acoordance

with the provisions of Pavinent of Gramity Act 1972, Factoeies Act, 19498 and Shops
and Establishment Act, 15988 respectivedy,

x1) Contingent fiabilRics are indicated by woay of 2 note and will be provided / paad on

crvstallission.

2 The accounts have besn prepared on "poing concern basiz despite erosion ol mst woeth
and uncertanity associated with the operations of the company.




Asat 31032010 Asat 31-03-2009
3. Contingent - liahdlities are nod =, R
Fprovided for in respeet of

b} Bank guaraniees issued by bunkers 120,000 1:.20.000
i) A clyirm made by a Civil Coneractar af Bamda,
a5 the matter iz pending  in Civil Cour. 1,5 149,000 L1100 000)
it} Claims made by dealers’distributors not _
acknowledped by the company 13,41,056 1341056
v} Emitlemernit of CENVAT Craldition CRCA Coils il 36,852
as the revenue awthovities preferred an appeal
belore CESTAT

¥) Excess demand by Maharasthrs Sales Tax
Department towands defierred sales Lax 313 in the
Chpinion of the company, it is 2 wrong claim Mil 1.41.301

1. Loan from M5 Laza Engineering Company 15 scoured by a charge on the Fixed Assots of the
Company loecated at plot no.124 & 1235, Tupuduna Industrial Growth Center. Ranchi. Tharkhand
i Open plos at Nellimerta [ndustrial Area, Vizianagarem Dist, Andhra Pradesh.

3. The Mahorsshtr Siatc Government - has permmitted the  Cylinder Manufactaring Plant ar
Anrannabad to defer the Sales Tux Linbility upto Rs.399.76 Lacs from 01.06.1995 103 1.05.2005.
Consoquently Rs. 1981 698 (previous vear Rz 19.81,698) collected by the said Plant  from
OF.ik 1R to 31032005 is shown under Unscoured Loans, Againgt this, sabes tax department
dernanded R=.531,%2.522/- which is secounted, peyabic m fve annual installments against which
company paid Rs.21.33.493 during the vear leaving a Habifity of Bs10,59.020 payable by
01.05.200 5 in 4 gnmeal installments.

6. In view of the Companys adverse finsncial position infcrest payable o Distribuiors amd
Deialers on their Deposits would be negotiatad wath- them for wiiver. Henoe, no provision is
ide for Interest for current year Re6. 47670 (Previous vear Rs 650,357/ and intevest for
carlier vears Rz, 52,279,554/, Flad the interast provision been made, the loss for the carrent year
would have boen more by Bs.6.47 67%-and accumulated losses would have béen more by
Ry 58,77 233/,

7. Mational Savings centificates of Rs. 15000 are pleducd with the Govemment Authorities,
8. {A) Sumbry Deblors inclide:

i) Rs 11,089 (Provious vear Bs 17, 160/<) receivable froms Lata Engineering
Co. Pvi. Lad an which two of the direciors are mterested.  [Maximum amount outstanding
Rs.9).125/- (previons year Rs.1 24 8750)),

i) Rs. L3048/ (Previous year Rs.56.214) reecivable from PKL Ld., aconypany under the
sabme ri@nafemenl  [Madimawm amounl  odsiEnding Be 05 100ME-  (Previons  veas
Rs.56.214)]

(B) Loans and Advances include:
i) B 66 98, 7300 Previoas vear R 66,71.2300) lowards Cvlinder deposit retirnable on swrender

of cylinders. paid to PEL Lid. which is under the same management, [Maximum amount
sultstanding Fx 60987500 - {provivus yeor B 66,7 12505




i) Rs 7484 200 (Provious  year RaT4.932000) towards Cylinder deposit remrnable om
surretdes of eylinders, paid to Lam Engineering Co. Pyt Lid., in which two of the Disecanrs are
interested. [Mastdmarn amount outstanding Re 74,94 2000 (Previous yedr Re 74032000

% Dircctors pésmunenalion ws approved. in the earlier Annual Genersl Mesting effective from
O 10,2005 G Bl 25, 0000, PM. umonmting wo Re.1 1500000 wpto 17 Alrgust, 2004 (provious
vear Ks. Ell]l,:‘uil,liﬂ:l-l}-" ¥ 13 oot provided for, pending aparoval from Central Government.

(9. Other Particulars as requized wnder past 1l of sehedide VI o the

Compumics Act, 1936
Current Year Previous Year
&) Licenced capacine: - Mot Applicable --
o} Installed capacin:
Mo of Cylinders - 200, poa

(The figures for inezalled capacity arc as cetified by the Management and pol verfed
by the Aunditors thiz belng a lechmics] matier)

<) Traded Ttems: Current year Previous year
1} Opening Steck O Ly
L.I.Gias (Tonnes) 13.734 24361
Romlators (Nos.) 262 242
Single Bumer Stoves 195 243
i} Purchuscs.
LU { Tonmes) 223145 3575
Hepulmors 2z 200
i) Clozing Si0ck
L. .Gas (Tonnes) 13.546* 13,734
Regalators (Nos) 182 262
Single Bumer Stoves 195 ]
Oty Value . Valee
Rs. Rs.
iv} Hales
Gias (Tonmes) 21679 MSAATT . 322202 160,758,768
Regulators (Nog) a0 19231 270 kT
Single Bumer Stoves - - 45 3811
Others - - - 1,233
6, 73, T0E 167 44,040
{* excluding loss of 1654 tonnes)
Current Year Previous Year
Valwe Perce-  Value  Perce-
Fs. mt=zpe Es. ‘nlage
o) Analysis of Matérizls,
Stores and Sparey comsumed:
i} Iifigemnas 219,568 100%G 154837 1R
i) Imported =3 = - e
1) Incligenonzs 20508 10000 15B3T 1008

i) Expendilure i fomeinn CUrrency il




i1 Previcws year's figures are rearoumed wherever NECCSERTY.

13, Tnformation required pursuan 10 the Aocoumting Siandards tsseed by the Instinme of
Chartered Accomeants of India

A} AS-17 Somment Reporting: Since the Company has only onc buasiness Seiment that s of
liquefied petreleum mas (LFG) rade. this aceouiting standard s mod applicable.

By AS-18Belued Pany Disglosurcs:

Relaed Pany digciosires as required by AS-18 -are given belows

2) Name of the Rebaiod Paty Namure of Relationship
1. PEL Lid Commen Contral

2. Kajiv Kabra Fey Munagerent Personncl
3. Lats Enginesring Company T.1td Substantial harcholder

3. Idead Engineers Hyderabad P.[d
3. Kabsons Gas Equipment P. 1.14,
6-Gasoles Applinpees P.Lid

1. Kabsons Technoloojes P.Ltd

B K. Leavng Rervices

9. AP Leasing Services

10, Deteclive Dievicos Py,

Assicialos

T e i e L i e

e o o e Ot el

Nanure of related party  Deseription of the Volume during  Ameunt oatscanding

rebation ship nmeatuire of the transactions (e vedr ason 31.03.2010,
113 Rggeivable  Pavabls
Rz R
i) Common Control  Godown rent received LR - -
Cylinder depusit paid 27.500 66,98,750
(56, 71,2507)
LP Cas Purchases 20,70 255 -
RenlalHire charges pasd 02 A = L
Carment Account halanos BAL.Da% -
(36.214)
i) Bubslantial Sharcholder Service & Consulzney
Charges Roveived 301000 - 5
Ciay Sales 356,358 - -
Cras Purchases 3,99 578 - -
Cylinder Deposit 1000 74,04 i -
{74,535 200)
RentafHire charges paid 11,000 - -
Trde Receivables 11094 -
{3, 4644600 -
Secursd Loan 2000000
£20,00,000)
i Aoty Cylinders rent paid &3 DK} 4 Ml

(i}
Gus Filling charges paid =
Minirum Commitment Charpes
i -J




Trade Payable iy e
(5.34.901)
Senies & Consualascy
charges received 36,000 -
Inter Corpomie deposit - S0, 0,000
(300 000
Purchase of Valves & regulators - ~ 1316179
(13,106,175
Cylindzr deposit = LSR5 --
{1,920 A50)
v} Kev Marmagement Loan from Executive
perenns Drirector - w 300,000
(i)
() Fxrning Per Share: Current Year Previous Year
R, R&
(LosshProfit foe the vear aller taxes {15,84,034) 19,51 445
Murnber of share it ] b7 4.485,000
Earning per share  (Basic & Diluted) {009} T

By A%=22 ACCOUNTING FOR TAKES QN [NCOMI:

Ey vagw oF substantind unabsorbad Josses and the dneermabnary assoeisled

with oporationsof

the Company, it is considered appropriate mol o croale deforred tax asset of Bs5.5.1F Crores
(previgus yesm Bs.6.23 crores) in  accordance with Accounting Standard - 22 ‘Accounsing for
tawds on Inceme” issued by the Instiluie of Charered Accountants of Indes.

e e

SN0  Defermed Tax mems

-L-;.u.'l: Mot
318320 L0z HN9
f Deforred Tax sssets:
Brought forward losses 18,36 36,260 20.47,85.614
ke Defered Tux labdkity -
Depreciation 1.81,12.510 204,84, 575
Deferred Tax Asscl 15,55,13 ':'5u 18,33.00,041
Tax therean 5.0 46,839 6,230 024
Per oaur mepart ol éven dide
for Brzhmaova & Co
-
f By
: g R KARRAY (RANVY KARBRAY (MERISHNA MURTHY)
Meriper. Trircctor Exccunve THrccior G Finanoe)
Aembesshin Mo 2007
Place : 1 bvderabad

Date @ 15-08-2010



EABSONS INDLSTRIES LIMITED
BALANCE SHEET ABSTRACT AND COMPANY'S CENERAL BUSINESS PROFILE

I. Registration Details
Registration Mo: 01-14458 State Cocle:

Balanice Sheet Date 31-03-2040
11 Capital Reised during the vear {Amount in Rs, Thousands)

Public Issue Hights [ssue
MH, ™IL
Bonus Issus Privale Placernent
NIL ML,
111. Position of Mobilisation and Deployment of Funds (Amosnt in Rs. Thousands)
Total Lisbilitics Todal Assets
231226 21276

Sowgrees of Fomds:

Paid-up Capital Reserves & Surplus
I, 74650 50,237
Secured Loans Linsecurcd Loans
200K} 4 354
Application of Funds:
Mot Fixed Asscts Imvestments
51,745 15
Mt Carrent Assels Misc. Expenditare
(36.578) -
Accumilated Losses
250,144
IV, Performance of Company (Amount in Re Thousams)
Turnover Total Expenditurs
16,550 18,034
[ass Before Tax Livss After Tax
1,554 |38+
Exming per Shure in Bs. Dividend (3%
(L WIL-

V. Generie mames of Three Prineipal ProductsServices of Company
{ a5 per monctary terms)

I. Item Crode T3 1000

Praduct D&Hﬁpﬂiﬂ-ﬂ Cylindars Masetacturing
2. ltem Coxde

Service Description Gras Filflng / Distbamlon
3. e Code

Servive Descnption Gas Transpomation



KABSONS INDUSTRIES LBSITED, HYDERABAD
CASH FLOW STATEMENT FOR THE YEAR ERDED 3157 MARCH. 2010

¥Yoar Ended Year Ended
= 31050000 L R e i
E EHH EEFREH OPERATING ACTIVITIES R, B
Profitfogs i @ vl BEong sxiradsdnarny s {“I!leliﬂ]- 1,951 445
Adpsanents for
Lepng i 3 457.BEE 3.728.540
Irfereat Inpommes f egnnied (LT Beprd LRl
ivtrest erpocsos ] 24 078
Lo oy il of asmmds - 880413
Proft ooeah-of aisete (T26.274) 8 AT0 ]
Operating Froft bafone working Caplis! Changes 110820 2)0F4 428
Aoyusments for
Trade and s tacanabies (250513 GO
T bt o {135.851) 1513003
Trade: papabls (111500 (7 287 BTE)
] (428, 488) (215560
Il poaid (Z3,442) (24,07
Cerecd Tomos Daed {52584 (0T
MET CASH FROM OFERATING ACTIVITIES {457 .18EB} i'-1-_??-1-_23-3::|
EITESEOEE TETTETITE
CASH PLOW FROM BIRVESTING ACTIHVITIES
Porchigsn of Fixird Assils {20,354 403 000
Safe of asseis TRE T RO0E 930
Imespst receEred 6B 184 22,455
HET CASH USED IM INVESTING ACTIVITEES BO0,E59 LS
EENEETTETS HESETEEETE K
CASH FLOW FROM FINANCING ACTIVITIES
Ripciy ] o Logesy (02 BE) BT 00K}
Fpoyip? of Loans 3D O -
MET CASH GENERATED FROM PINARCING ACTIVITEES ] [l |
ol B FT T T T F T
et Increased (Decreats) in cash snd
cizh nouirahess | AsE4HS ) 2T E0e)y 214 543
Eren N EEEENEERDE
S ned O h poukiaienia as ot 010408
(Opaning balenca) 1,608,315 1151472
Coanhy gnd Thah equivabencs A5 a8 310310
[Chasing halaseg} 1,327,009 10T
. .-. I:_— L= ey
O e oAy
For ERAHSAYYA K Co, TE.RKabm LK RIS HMA MURTHY)
Chartered Acooursants ENrgasiosr Gkl Financs)
D
DSEETHARAMALAH ] RS EATRA,
Paetng : Execrtee Direcior
Wlgmbgyshsy Mo 2507 i
Poace - Hyderabad

Do - 13-03-0000




